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ﬂie Act further permits adceclarc 14
eeting provided the amo:;ﬂ(t) e frectors
ded to it by the boar i

declared, the Act provides that, tion
shareholders from the date of its declara

claimed on it. _ it
.des that companies

Furthermore, Section 380 the Act Ffovo f the company &
dividends out of the current proiits ised on the disposal

accumulated profits and/or profits I oALSoR, ing dec
However, Section 381 of the Act forbids dividends being

A e com
there are reasonable grounds for believing thaiht:; berom
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notice of the next annual general meeting of the memE
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Theoretical Framework
The dividend signalling theory was adopted for this study
the fact that corporate management may use dividend
information to the markets to value their compani'e;s-
This is as a result of the asymmetry of information
(Managers and Directors) and outsiders (Sharehold.
informational gap and this gap may cause the true
firm to be unavailable to the market (Al-Malk.
attempt to close this gap, managers Ay e awi,
with outsiders so they can more accyrat, | e
the firm. In this way, dividends came fo s 0€T
in which to convey their private i e Pl‘?wde a
Miranti, 1997; Aminy, 2010) information tg ¢

dividends provide a signall'inzutdilf?erenuyz Lintn
announcements to value firm's l‘?ce and
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across ten (10) sectors among P use it was only 1
NSE. Ten sectors were used beca
companies that -satisfly thj_a:::l
. iculture, conglomerates, :
:‘;:viﬁ:c‘llll;:lth ca:e% industrial g?Od: ’ lr?atural resources,
technology, memorandum quotatior arket. The other three
services and alternative securities M ication technology,
which are information and comr{l}lm g sectors
quotations and alternative securltlets Sgger the critenai
because no company under th;.ese ser Oal Rl employed
sample selection. These criteria have &9 4 Dickens (2
studies on dividend policy such as Casey e-mom e
(2003) and Musa (2009). They are as _follows. G parizéd ]
and market information available in the surm;l of .
contained in the Nigerian Stock Exchange fact boose,ue o
companies and daily lists of the NSE for the study P
estimate the various pooled panel data models; companie
earnings throughout the period of study; companies
dividend payment during the period of the study; companies
current assets and current liabilities during the period of the st

In addition to these criteria, the four sectors selected
companies sampled in each of these sectors for purpose o
analysis were selected based on size of their total market c
average total assets for the study period respectively.
criteria were employed to ensure that equal numbers of
contained in each of the sectors used for the sectoral analy

For the purpose of this study, two econometric m ;
estimated. The first model was odels'

expansion and dg =B g
studies of Ramadan (208 1‘g;s‘str11:)1.1te it,
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Table 5 shows the result of correlauontaftnhzn(g:zrrelation b
for Model 1. The result revealed tha |884). Furthermore
payout and dividend yield is positive (O- i
between dividend payout and 31ze 1:'6150;1.;‘” :
between dividend payout and as i " a1
correlation betweenpdgrvidend yield and size 15 Pgsﬂi‘e’fd(ql
there is a positive correlation between divigen 31’ - 4
(0.0327). In the same vein, there is a positive corre af _
asset growth (0.4838). This shows that the problem of m |
not exist in model 1 because the correlat10ns| bc_atwe.en
variables were all less than 70% going by the criteria set b; _

Table 6 Spearman Rank Correlation Result for Model 2 |

LNDPS LNEPS
LNDPS 1
LNEPS 0.6120 1

Source: Author’s computation, 2014

The result of the correlation amongst the independent var
is shown on Table 6 The result shows the corre
independent variables, dividend per share and earn

positive (0.6120). This is less than the 70% threshold :
there is no problem of multicolinearity. i

Presentation of Inferential Statistic

AeRcat s Results
Table 7 shows that the result fo
}22‘ value of 0.95 which

significant at 5%, Thig guo) 2 i
: Wd signal decrease ip, i

market price of





































