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Implication of Budgeting and Budgetary Control on
Infrastructural Development in Nigeria

Faghemi Temitope Olamide, PhD
p ZAbogun Segun
iNoah Abdurafiu Olaiya
4Sakzariyah Ola Rilwan

Abstract

In most developed countries, investment in infrastructures is a Key
determinant of economic growth and development. In Africa,
Nigeria in this case is characterized by poor infrastructures due lo
an unsystematic investment in infrastructures development which
has resulled {o poor economic and social activilies, On the other
hand, budgeting is an exercise that is mainly concerned with the
allocation of stgle resources amongst many compeling societol
needs, Therefore, this study examines the relotionship that exisis
between the government annual budgeting and infrastructures in
Fwara state. In achieving this objective and other specific
ohjectives, two variables were identified; Budgefing and
Infrastructure. The primary source of data using a self
administerad guestionnaire was used, and a non parametric tool
iKendall tau test statistics) was adopted in examining the
association between the study varables. The resull of the
hypothesis tested shows a Kendall tau - b correlation of 0.52,
signifying o positive but weak relationship between budgeting and
infrastructural provision. It is therefore recommended that serious
attention must bé given to budget formulation, implementation and
control in order to meet the infrastructural needs of the sociely.

Introduction

Cne of the core responsibiliies of government towards the cilizens 1s
ensuring quality of life; and one of the ways to achieving this objective is to
provide basic infrastructures (Watson, 2008] and/or provide enabling

! Fagbemi Temitope Olamide, PhD: Department of Accounting, Universily
of Horin, Iorin, Nigeria; olamidefag@yahoo.com

* Abogun Segun: sepunstoiyvahoo.com

*Noah Abdurafiu Olaiya: arkabuquddusiayvahoo.com

*Sakariyah Ola Rilwan: Department of Finance, University of llorin, llorin,
Nigeria, oladeiindwanullahi@vahoo.com




Faghemi Temitope Olamide, Ph.D.; Abogun Segun
& Noah Abdurafiu Olaiya: fmplication of Budgeting
and Budgetary Control on Infrastructural Development
in Nigaria

environment for the private sector. By so doing, the people have access o
the basic needs of life. Furthermore, Government world: over ENgages
planning and control as instruments of public change for social, political,
institutional, and economic growth and development, However, one of the
toals for planning and control is budgeting,

Budgeting is perceivéd as a veritable tool for growth and development in
any organization, private or public (Abogun & Fagbemi, 2011). More so,
budgeting is a common and usual exercise in the public sector. hrough
budgeting, resources of government are allocated among numerous and
competing societal needs. It spells out in a clear manner how government
intends to generate revenues or raise funds and how the fund would be
expended (Edame & Ejue, 2013) for the betterment of the society to which
it is responsible, Usually, when budget is prepared and signed into law
{appropriation act), it becomes a working document for implementation
Inside the budget is usually the provision for infrastructures which
eventually translates to the physical infrastructures witnessed in oSt
economies. In the developed economies, budgeting has proven uselul for
infrastructures growth and development, The infrastructures witnessed in
the developed economies are usually provided for in the public
developmental plan which is consequently provided for in the anmual
budgets. This shows that there is a link between budget provision for
infrastructures and actual infrastructures development. However, it is
important to note that the experience in the developed economy is not the
same as what is obtainable in a developing economy like Migeria. Like any
country of the world Nigeria prepares budget annually. In fact, the issue of
budgeting in Nigeria can be viewed as an ‘annual ritual’, At about the last
quarter of every year, the budgetary process is in progress and towards the
end of the last quarter, the whole process is heightened. The executive arm
of government is assumed to have the required information for budget
preparation; as a result, it has the control of iaformation resulting to
information asymmetry between executive and legislative arm  of
government (Forrester, 2002). Therefore, the executive prepares the budget
and presents it to the legislative arm for approval; thereafter, it becomes an
appropriation act,

In Nigeria, budget is supposedly prepared to improve the economic
situation of the country by directing attention to specific aspects of the
cconomy,. Key amongst the various aszpects of the -economy is
infrastructures  development, Annually, budget provision is made for
infrastructures but the gap is that there is no commensurate phvsical
infrastructures development on ground, By infrastructure we mean access
to good road, portable water, sanitation [Agenor, 2010), access 1o health
services (Agenor, 2010), access to quality education, housing and stable
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power supply. One of the major causes of economic and social setback in
Africa, Nigeria especially is: lack of detailed developmental plan for
infrastructures  resulting to  unsystematic and uncoordinated
implementation program 01 infrastructures; the problem of poor
infrastructures (Agenor, 2010} due to corruption; lack of political will by
the government of each day; lack of continuity of government programines
and policies. The questions are: what is the relationship between budgeting
and infrastructures development; what is the extent to which budget on
infrastructures is implemented; how does changes in government policies
affect infrastructures? Therefore, the main objective of this study is to
examine the relationship between annual budgetary exercise and
infrastructures development. The specific objectives are: 1. o find out if
infrastructures faciliies commensurate with the annual budgetary
provision on infrastructures. 2. to examine whether or not budgetary
provision on infrastructure are fully implemented. 3. to examine the effect
of changes in povernment policies and programmes on infrastructures
development. As a result, we hypothesized that: there is no positive
relationship between budgeting and infrastructures development.

Literature Review

Nigeria as a nation has an acute planning weakness; the country's efforts
arc geared towards heavy emphasis on gectoral and financial planning
without serious concern for physical planning and development. In arder to
enhance the quality of life for all citizens, serious attention must be paid to
infrastructural development (Scott, 2004} Infrastructural provisions
stimulate rural development, encourage industrialization and forestall
rural urban migration. World over, key infrastructures like security,
health, education, potable water, good road and electricity are believed to
be the major drivers of economic growth. Studies have shown that a wide
gap exists between infrastructure provision and budgeting in terms of
physical development, access 10 opportunities, social activities and
improved standard of living (Adegeye and Dittoh, 1985).

According to World Bank (1994), lack of infrastructural provision in
developing countries has hindered meaningful development because these
countries have not striven hard to ensure full implementation of their
budgets to the latter. Apart from mere sectoral allocation of funds in the
budget, IBRD suggested that immediate actions need to be directed
towards physical infrastructure such as housing, roads, water supply,
waste disposal and other facilities in the face of continuing rapid growth.

Nigerians have looked up to government with much expectation, hoping
that their infrastructure needs are prioritized in the development plan. The
strange reality however, is that the Nigerian government no longer
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economic tasks to execyute (Christian, 2011), Ahadzi & Bowles (2001
asserted that national budgets alone cannot meet the rather
investments required to either build most of these public infr
rencw decaying ones without critically sacrificing those oth
such as welfare, health and education,

perlorms some of these functions because they have s many political and

hug
astructure o
er vital area

According to financill times (2001), huge demands for infrastructirs
development is attributable o the fast population growth especially wirhig

the urban settings of developing countries. Demands for infrastrietu;

chronic budgetary problems in recent years have forestalled fall provision
of physical infrastructure to the key sectors.

Tiong & Alum (1997) opined that successful budget Packaging is vital for
infrastructure development. They believe that packaping which invalve
evaluation, promotion, development and financing aspects of proposa
preparation must b{:\painsl.&kingl_}' attained before implementation of th
budget. Manchidi and Merrifield (2003) opined that traditionally, th
Provision of public infrastructure has been ihe responsibility of the st
and been financed through taxes and loans via the budget allocation, Tic
and Yeo (1993) however emphasized that many of these prihli
mnfrastriciure projects  are complex and herculean, thus, requiring
enormous. funding, The World Bank (1994) stater that developin
countries invest abouat e E 200bn a Year in new infrastruciure, whic
amounted to 20% of their national investment and 4% of their national
autput. Furthermore, Manchidi and Merrifield (2003] opined thar =in
infrastructure accounts for more than 40-60% of public invesiments iy
develuping ebuntries, the tightening of ressurees in the 1990s took a heawy
tall. on  the ability “of public budget to finance the much  needed
infrastructure investments. Ahadz & Bowles (2001) asserted that in | G
alone about $3trillion was Spent on construction worldwide. Of these huge
construction, public sectar expenditure accounts for the largest proportion,
According lo Vega (1997), there are six broad based problems hinderin
infrastructure development. They include construction, operation, political;
financial, legal and market. The financial aspect (budgeting) of these
problems pose the greatest risks to infrastructyre developments. It reflecth

of these elements by reassembling costs in a total package so thar g
comparison can be made with total revenues ar resources (Tiong & Ahum

1997). According to Olufidipe (2003), Budget implementation in Nigeria {3
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suboptimal, largely exemplified by budget deficits and poor physical
performance. He identified significant number of projects contained in the
annual budgets of government at all levels in Nigeria as either partly
implemented or not even implemented at all, thus resulting in wide
disparity between the actual and projected figure.

Conceptual Framework

Budgeting and infrastructural development are twin terms commonly used
in the public domain. Both are strategic instruments used to achieve
political and administrative poals. In his seminal article, Schick [1966)
proffered a chronological dimension to the study of public budgeting. He
argued that budgeting is a field developed with an aim to control
government spending but with emphasis on the budget and budgeting
process as an executive management tool, According to Uchedu (1993),
budgets are economic tools consciously designed through palitical process
to aid in the sectorial allocation of available resources among competing
needs, Furthermore, he viewed public budget as an economic instrument
deliberately fashioned to aid the management of public sector resources.
The budget then becomes a link between financial resources and human
needs or behavior. It is an avenue consisting of policy objective and
political development aimed at meeting people’s needs.

Eoberts and Lynch (2004) defined budget as estimate of government
income and expenditifre occurring in four phases of process, that is, policy
planning and resource analysis, policy formation, policy execution and
evaluating the entire process and system. Olufidipe (2003) sees budgeting
process as including the provision of the plan of action for implementing
government programmes, preparation of the strategies for implementing
the plan, preparing of budpets estimate, review and adjustment of the
budget/estimates, preparation of consolidated estimate of revenue and
expenditure and its presentation to the legislators in form of appropriation
bill and to executive. Economic analysts see budgeting as a result of
allpcating resources in terms of opportunity cost. USAID's (2003) repaort
identified the process of budgeting as a significant factor influencing
mfrastructure projects implementation in Nigeria. The report highlighted
major problems of the budgeting process which include; lack of political
will and commitment to abide by stipulated rules and budget guidelines,
absence of macroeconomic framework for budget formulation, ambiguities
in the roles of various agencies involved in the formulation and monitoring
of the budget, periodic changing of budget line, items classifications, lack
of coordination in the disbursement of funds after budget approval and
slow budget process fraught with errors.

Robert and Lynch (2004) opined that budgeting process, from the angle of
the political executives is a political event conducted in a political area to

=]
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amass political adva“ntagcs. Ofereh (20068) while asses5ing the wvarioy
stages involved in infrastructire development argued that budgeting as th
most vital factor jg being dominated by the executive arm of ihy
Eoverntment with the minimum input of the various relevant prolessional
in  Nigeria. He further argued that policy makers who plan
infrastrurctiyre development in both the national and state budget lack
adequate knowledge of the complex technological processes of budgetin
allocation to infrastructure prioritization, The study further identified
shortfall in budgeting allocation to infrastructure as the inability of th
policy makers to plan adequately for the sector and conseguently have
impacted negatively on implementation of infrastructural projects
Nigeria. H

Inlrastructure is an inevitable weapon widely utilized by all economies
increase productivity and provide amenities which enhance the quality
life. Adequate infrastructure in By cconomy translates to an increase i
ageregate output and improved standard of living. According to Steve
(2003), infrastructure is the basic physical and organizational structurs
needed for the operation of = sociely or enterprise or the Services an
lacilities necessary for an economy Lo function. It is a set of interconnects
tomponents providing support for an entire structure of development. 1
inchudes roads, bridges, water supply, sewers, electrical grids, education
telecommunication and so forth, depicting a country’s level of development,
According to the online Etymology Dictionary (2008), the wor
infrastructure has been used in English since at least 927, originally
meaning, “the installations that form the basis for any operation or systemn,
It however came to prominence in the U.8 in the 1980s following the
publication of America in Ruins (Choate and Walter, 1981) which initiated
& public - policy diseussion of the nation’s infrastructure crisis. purported
to be carried out by decades of inadequate investment arid  poog
maintenance of public works, The crisis discussion has contributed ta thd
increase in infrastructure asset development and maintenance planning in
the 118, According to Luis (2010}, infrastructure development involves
continuous investment in and maintenance of all amenities provided by
government through tonscious provision for their renewal in the budger
Investment in infrastrueture is part of the capital accumulation regquired
for economic development and may have an economic impact on soci
economic measures of welfare, The causality of infrastructure development
and budgeting has always been a debate. In developed nations, expansion
in electric prids, roadways and railways show marked road through the
budgeting process. However, this relationship is largely palpable
advanced nations alone with the developing nations rellecting a negative
correlation between budgeting and infrastructure development (Canning
and Fay, 1993). According to Christian {(2011), lack of infrastructure in
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many developing countries represents one of the most significant
limitations for economic growth and achievement of the Millennium
Development Goals (MDGs), Infrastructure investments and maintenance
can be very expensi¥e especially in landlocked and densely populated
eountries in Africa. Also, it was revealed that infrastructure investments
contributed to more than half of Africa’s improved economic growth
performance between 1990 and 2005; hence, increased infrastructure
development is necessary to maintain growth and tackle poverty [USAID,
2005).

Theoretical Framework

In this study, the theories underpinning the investigation of the impact of
budgeting on infrastructure development are: Agency theory, Public
Interest theory, Institutional Theory, Relative Value Theory, Theory of
Value and Rationality and Pareto Optimality Theory.

Agency Theory

This theory explains the relationship that exists between the owners of
resources called the principal and the individual called an agent (s) hired
to manage the resources committed to his trust, The theory assumes that
as agents are not the owners of capital, they may seek personal interest by
shirking duties to enjoy leisure and hiding inefficiency to avoid loss of
rewards [Anthony, Sridharan, Farshid, & Braendle, 2012). It is further
argued that agency theory also assumes that if the principal and the
agents are mainly concerned about maximizing their personal wealth,
agent may not always act in the best interest of the principal (Arithony et
al., 2012). From the d@gency theory perspectives, there is conflict of interest
between the participants involved in the budgetary process resulting to
suboptimal solutions in the delivery of public goods and services. The
relationship between members of the executive and the members of the
legislative is greatly influenced by the budgetary process (Forrester, 2002).
According to Forrester [2002), the budgetary process is such that the
agencies and departments of government lay claims on the resources of
governmenl while the legislative allocate the resources to the various
societal needs competing for it; and as ‘a result an agency problem is
created. This means that the relationship between the claimants and those
who allocate the resources (conservers| is viewed as “Pnncipal — Agent”
relationship. The providers of agency services may be regarded as the
agents while the conservers of resources are the principals (Forrester,
2002). He further mentioned that the relationship here is such that the
principal contracts with agents to provide service to the public, and the
main focus of the participants is the contract, the budget in thiz case. The
budget is the contract between the principal and the agents and full
implementation of the budget means full compliance with the provisions of
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the contract. This study therefore examines the extent of budg
implementation and how budgetary provisions improve infrastructures,

Public Interest Theory
This is an economic theory first developed by Pigou (1932), The thrust
the theory suggesis that regulations in any economy should be a respon
towards correcting inefficiencies in market practices, The collective inters
of the society should override particular wvested interests of so
mndividuals in the formulation of policies. The current global econom
realities coupled with the extremely fragile Nigerian market instigate th
need for the government to be neutral and responsible in its regulator
framewock, The public Interest theory holds that government regulal
ecach sector of the eccnomy in order to facilitate the efficient functioning
the sector to prevent systemic failures and for the bhenefit of the broad
sociery. This would Be made possible il resources are allocated Lo impra
the guality of life of the citizens. [Misham, 1969). Based on ths theor
(public interest), we seek to provide empirical evidence on whether or n
the annual budgeting system functions to regulate disequilibrium in t
society by providing access to basic needs (infrastructures) of life.

Institutional Theory
According to Kraft (2007), institutional theory is 2 widely accept
theoretical structure that lays emphasis on rational myths, legitimacy az
isomorphusm. [t involves policy making that relates with the formal af
legal aspects of government structures focusing on the deeper and mo
resilient aspects of social structure (Scott, 2004). Scott (1995]) indical
that in order to survive, economies must conform to the rules and bel
system: prevailing in the environment because institutional isomorphis
both structural and procedural will earn the nation legitimaey. Thers
substantial evidence that sectors in different types of economies. red
differently to similar challenges (Nicholas, 2012). Social, economic
political factors constitute great risks to budget implementation 3
ultimately influence infrastructures development, This theory suggests (h
businesses tend to perform more efficiently if they receive the institutio
support via infrastructure development by the government. As a result
study =secks find out#if the infrastructures needs of the people are o
through budgeting.

Relative Value Theory
The relative value theory holds that cconomic decisions must be macde|
the basis of relative values. There is no absolute standard of value. Tt 15
enough to say that expenditure for a particular purpose is desirable
worthwhile. The results must be worth their cost. Hence the results mi
be more valuable than the results would be if the money was used forg
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other purpose. Comparison of relative walues to be obtained from
alternative uses of funds is necessary because our resources are
inadequate to do all the things we consider desirable and necessary. In
fact, public budgeting is necessary only because infrastructure demands
exceed the means to meeting them ({Kant, 1980). Scarcity of resources in
rélation to demands confronts us at every level of public budgeting. Public
services consume scarce materials and manpower which have alternative
uses, If a particular sector is catered for, they cannot be equally used for
other purpeses. During budgetary process, the problem of scarcity arises
in connection with appropriations. To determine the distribation of funds
amongst needing sectors, it is imperative that we weigh the relative value of
the resulis to be obtained from these alternative uses, [s it worthwhile to
spend an additional 1billion naira for security? The answer can be *yes” if
we think we would get more valuable results than would be obtained by
using that 1 billion naira for subsidy provision. Thus, the cost of any
infrastructure is perceived to be the amount of other things which has to
be given up for its salke (Scott, 2004). It is therefore assumed in this study
that, it iz more valuable (because of its impact in economic growth and
development] to budget for infrastructures rather than budgeting for the
political career of the public office holders- who are self interest secking,

Theory of Value and Rationality

The major proponent of this theory was Kant (1980). He asserted that
budgeting theory rests on the fundamental assumption that government of
every nation wants to maximize the socio-economic returns ol any
infrastructure investment (lulian, 2001). Given a set of infrastructural
prices, the rationality criterion holds that priority should be given in the
budgeting process to those sectors whose infrastructural needs will vield
equivalent social returns. Empirical results show that capital inlensive
infrastructure (e,g railways) have higher socio economic benefits. Hence, to
reconcile the rationality criterion with empirical results, theorists introduce
the utility function concept and assume governments during the budgeting
process are always risk — aversed, Furthermore, all infrastructural needs
are pertinent and instrumental to achieving economic development, this
does nol negate the fact that each sector in budgetary allocation process
should be accorded wvalue only when the soclo — economic returns
conditions are met.

Pareto Optimality Theory

Pareto optimality also called pareto efficiency is an economic theory aof
resource allocation propounded by an ltalian economist Pareto in 1906,
The theory suggests that resources should be allocated in a manner in
which it is possible to make any sector better off without making at least
one other sector worse off. It is commonly believed that sectors that are not
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parcto efficient are to he avoided in the budgetary process =o th
infrastructurai imbalance wan't take place in the cconomy  (Nicholad
2012), We suggest that infrastructure facilities are care and central g
growth and development. [ts Impact culs across all sectors, therefore,
assume in this study that if infrastructures are budgeted for a
evenlually provided, it would stimulate productive activities, efliciency a
transformation across the various sectors which would COTISEqLEn
improve the quality of lives of the Nigerian citizens,

Methodology
This study examines the impact of budgeting on  infrastructy
development in Kwara State, Nigeria. In order to measure the variables
the study and the reletionship between the variables, a cross sectional
of survey research design was used. This was considered appropriate sin
the study variables were observed at & point in time in selecting a ‘samp
from a study population for the Purpose of estimating the pafilatig
parameters. The design was also considered appropriate because |
variables of the study were not observed directly byt through the residen
of llorin, Kwara State. The choice of Kwara State was based on the fact th
Kwara state like many other states in Nigeria has infrastructy
challenges. In Kwara State, infrastructures are not adequate, and |
deplorable state especially in the villages, the city interiors, and the of
suburbs. Samples were selecied from the population using a convenieny
sampling lcchniqu:-.s.uThis sampling technique was used based on the fa
thal the study did not use sampling frame from which a random S
could be drawn (Abogun and Fagbemi, 2011), More =zo, there is no up |
date information about the location and addresses of Horin residents whi
may constitute the sampling frame. As a result, some selected places wer
visited and some were sampled,

Consequent upon the nature of the variables of the study, i.e. budgen
and infrastructures, we purposefully sampled the following categories |
individuals: the legislators, the executives and the general populace. 1
believed that these categories of individuals will provide right responses
i=8Ues raised in the study. As a result, honorable members of the s
house of assembly were sampled to provide their own side of the story. Ti
legislators enact the budgets into law every year; therefore, we el
honorable members have a ot of information to provive on the subiject

budgeting and infrastructural development. The executive arm of i
Bovernment was also part of the samples of the study. In order to di 1

VArous ministries were visited, including ministry of environment, minis

of works, ministry of finance, and the olfice of the accountant generg|

the state amongst others. Lastly, the opinion of the general populace g
the state of infrastructures in Kwara State was equally sampled. Tn a s
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of this nature, secondary data is believed to be more appropriate but due
to the problems of data paucity, the primary source of data was used. Asa
result, a measurement instrument was developed to measure the study
variables, A likert type of questionnaire comprising of two (2} sections was
developed. The first sgction named respondent bio-data elicits information
about the respondents while the second section named operational data
was used to source data on the operational variables of the study.
Respondents were asked to rate their opinion on a five [5) peint Likert typed
scale. The scale is between five (5) points; strongly agree and one (1) point;
strongly disagree. The respondents were asked to indicate on the scale the
extent to which they agree or disagree with the items of respondents on the
preparation of the budget and budgetary control; and infrastructural
facilities in Kwara State.

In order to analyze the data, the descriptive and inferential statistical
techniques were employed. The study examines the relationship between
budgeting and infrastructural facilities in order to find out the impact of
budgeting on infrastructural development, Therefore, in order to find the
gssociation between the study variables, a correlational analysis was
carried out. The study emploved the Kendaks'au statistical method Lo
determine the coefficient of correlation between budgeting and
infrastructural faciliies. This tool was employed due to the stringent
condition attached to the use of parametric test statistics. For instance, in
order to use parametric test, the population from which the sample is
selected must be normally distributed, the scale of the measurement must
be at least interval scale, and assumption of homogeneity of variance must
be satisfied among others (Field, 2009). However, this study could not
satisfy some of these assumptions; for instance, the data was not normally
distributed. This was revealed by the normality test carried out on the data
using kelmogorov smirnov and Shapiro wick test. The test showed that the
population from which the sample was selected differs significantly from
the theoretical normal distribution. Secondly, the assumption of interval
scale was not satisfied because the measurement instrument employed in
this study is ordinal scale which is lower than the interval scale, We
therefore, employed a distribution free (non-parametric} test statistics
which places less emphasis on the assumption of normality, equal variance
and the scale of measurement. Finally, this study sets the alpha level at
10%. Hence, if the probability value is less than the significance level, the
null hypothesis is rejected; otherwise the null hypothesis is not rejected.
The results of normality and reliability test carried out are discussed in the
next chapter.
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Results

Before CArrying out ‘the main test, reliability ang
conducted. Reliability test was conductad using the Cronbach alpha to ¢
for internal consistency of the Measuring instrument. The result
contained in table 3 shows that the test Instrumeant was interngl|
consistent becayge the Cronbach alpha valye of 0.834 exceeds th
benchmarle for Cronbach alpha of 0.70 (Field, 2009); hence the e
Instrument was reliable. Fy rthermore, the result of the reliability test alg
shows that CVery item of the questionnaire reliably measured th
Eonstruct. ‘Tahle 4 shows the normality tegt result, This study adopted §
Nen parametric method of daig analysis to test for the jnt ]
between the variables. A nen parametric method wqs chosen because
the conditions Imposed by parametric test which g normality

Apart from the results

. signifying non-normaliy
wick tests resulis also affirm thay i
- Acu::rding to Field (2009), when
result of K.g Normality significance test is less than the p-valie,
distribution is said to be significantly deviating from normality. The regy
on table 4 therefgre shows that the data was not normally distribyted

hence violating the condition of parametrig test statistics; therefore the nog
Parametric test wag conducted,

normality test e

Correlation ang Descriptive Analysis
The variahles examined for the
budgeting, ang Infrastructural de
obtained by the summation of

Purpase of the correlation analysis wed
velopment, The constriict (budgeting) Wi

the values (responses) of a)) items
budgeting and budgetary control in the questionnaire, divided by (ke

number of the items. [t implies that the average of the response
Measuring the construct was obtained tg Proxy budgeting. On the othey
hand, the second construct (infrastructyra) de

from the summation of reactipns of
questionnaire gn infrastructyral deve]
items. It alsg mplies that the aver,
infrastructyra) development, Theref;

variableyg calculated +as examined, In ord
Kendall tay _ b tes

reveals that g moderate posjtive association exists between budgetmg anfl
infrastructural Provision as shown by the kendall tau _ b results, r = 0.5]
Table 1 alsg reveals that the correlation (r = 0.52] is significant at 0.0
significance Jeyel because the p-value is less than the significance value o
0.01. It means the hypothesis of no Pasitive correlation between budgeting
i ment was rejected. This implies that budgeting
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is an economic tool that impacts positively on infrastructural development
in Kwara state, In other word, the result shows that, the more resources
are allocated to infrastructures in the annual budget the more
infrastructures would be available. The result of the hypothesis testing is
in consonant with the descriptive results in table 2, The table (table 2)
reveals that the mean responses of all the items of the questionnaire on
budgeting and infrastructures range between 3.19 and 4,38 with standard
deviation of 1.23 (highest) and standard error of 0.123 (highest); showing
that the mean of responses are mostly above the middle point the on
messurement scale, ©The standard deviation measures how responses
cluster around the mean response. The standard deviation of each item
shows that the responses are close to the mean respense. The standard
error explains how the different means of different samples within the
population cluster around the mean of the study sample. In other word, it
shows how the sample mean can be used to make generalization about the
population mean, According to Kothari (2004), the smaller the standard
error, the greater the uniformity of sampling distribution and hence,
greater iz the reliability of the sample. In a general term, these results
imply that respondents are of the opinion that budgeting  influences
infrastructures development. However, the strength of the association as
defined by the correlation coefficient [r, 0.52} is not so strong. That is,
although the correlation was found positive, but moderate, meaning that
the volume of infrastructure in Kwara state as influenced by annual
budgetary provision is not substantially commensurate. The explanation
for the moderate correlation between budgeting and infrastructure is
provided by the result on table 2. The table (table 2} reveals that the mean
scores of some of the responses are just a little above the average point on
the measurement scale while others are close to the maximum point on the
scale; meaning that the responses with low mean scores reduced the
strength of the association between budgeting and infrastructures
development. For instance, table 2 shows that respondents opined that: 1,
infrastructure does not strongly reflect budget for infrastructure as shown
by a mean value of 3.81 as against 5 points on the measurement gcale;
2.there is no strong evidence that budgetary provision on infrastructures is
fully implemented, as shown by a mean value of 3.60 as apainst 3 points
on the measurement scale; 3.there is evidence that change in government
has negative effect on infrastructures as shown by a mean value of 3.14, as
a result the strength of the association between budgeting and
infrastructures development was reduced.

Conclusion
This study reveals that; there is moderate positive association between
budgeting and infrastructural development in Nigeria; there is no strong
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evidence that infrastructures reflect budgetary allocation; there 18
strong evidence that budgetary provision is fully implemented. Therefo
we concluded that there is moderate positive relationship betwe
budgeting and infrastructural development in MNigeria. This finding
consistent with the finding of Edame & Ejue (2013); they found out th
budgeting iz related to infrastructural development in Cross River st
The implication iz that as government makes more investment |
infrastructures  through annual budgetary allocation, the more
infrastructural needs of the society would be actualized. We also conclud
that budgetary provision on infrastructures lacks full implementation. Tl
may be one of the reasons why the correlation between budgeting a
infrastructures was not strong as expected, However, since budgel
immproves infrastructares, it is hereby recommended that budgets
allocation should be made on infrastructure continucusly. Furtheremo
lhe expenditure pattern should be changed such that more budgeta
allocation is made to capital expenditure than recurrent expenditure
other word, annual budgetary allocation should give more priority
capital assets as against allocation of much resource toward remunerat
politicians. There should be huge capital investment into infrastricoul
and consequently reduce expenditure on consumables and remunerat
of government officials, However, it not sufficient to make budget
allocation on infrastructures without the required commitment towa
ensuring full implementation of the budget; the right commitment must
provided. Therefore, if is recommended that painstaking efforts should |
exerted towards efficient budget formulation, implementation and conl
Finally, the study reveals that budgetary provision is made annually
infrastructures, however what iz witnessed ophysically 15 0
commensurate. It shows that there is a gap and something 1s wri
somewhere which must be addressed quickly. We believe that the wh
budgetary system (budgetary formulation, implementation and contr
might have been hijacked by the politician to make personal gains

simply due to lack of commitment to budget implementation. Therefors
the leadership at all levels is sincerely committed to improving the qual
of life of her citizens through infrastructures, then there must

commitment Lo budgetary implementation; and stamp oul corruption it
the budgetlary system,
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Appendix

Table 1: Correlation Analysis

Kendall's tau_b Budgeting Correlation Coefficient |1.000 LS20"
Sig, (2-tailed) : 000
N 1040 100

Infrastructure Correlation Coeflicient |.520" 1.000

Sig. (2-tailed) L300 J
N 100 100

“*, Correlation is signifisant at the 0.01 level [2-tailed).
Source: Field Survey

Table 2: Descriptive statistics

Iy Minimum |[Maximum |[Mean

Statistic |Statistic  |Statistic  |[Statistic

Development plan |99 1.00 5 00 43838
Budget Provision |98 1.00 5.00 4 3TTE
Budget

Consclidation Ly 1.00 2.00 4.2525
Budget

Contribution 99 1.00 5.00 4.1515
Budget

Compliance 100 1.00 5.00 4.0500
Infrastructure

Reflection 100 1.00 5.00 3.8100
S, 100 [1.00 5.00 3.6000
Implementation

Change "199 1.00 % G5l TE

Government
Valid N {listwize] |94

Std. Deviation

Std. Ereor [Statistic
A0123 1007149
8644 B5573

B536 84929

10390 1.03375
J9sT4 A5743

11344 113436
12391 1.23909
12324 1.22622

Source: Field Survey

Table 3: Reliability Statistics
Cronbach's Alpha [N of Items
831 &

Source! Field Survey

Page | 67




Fagbemi Temitope Olamide, FPh.D.; dbogun Segun
& Noah Abdurafiu Olatya: Imphication af” Budgeting
and Budgetary Contral on Infrastructural Development

in Nigeria

Table 4: Tests of Normality

Eolmogorow-
Smirnove Shapiro-Wille
Statis
tic df Sig. Statistic bDf  [Sig
Development plan 332 (94 000 |ei1g G4 D00
Budget Provision 280 |94 L0000 |BRE 04 000
Budget Consolidation 262 |g4 000 765 G 000
| Budget Contribution |24 G4 000 (803 94 000
Budget Compliance o [F233 |94 L0086 G4 AD00
| g}fi e 261 (94 |o000 |7e0 94 000
ﬁ;‘ﬁi‘fﬁmm e 280 (94  |ooo |sog 94 | .0oo
Change in Government| 214 log 000 [go2 o4 000
|

Lilliefors Significance Correction
Source: Field Survey
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