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Abstract
The continued agitation over sociar costs and benefits by stakehordersneces,sitated the, 

.need for sustainabiliq) accoulctorporate scanclars ,nrt"rhn ,yur,, ,r'ir*i:'rirjii,!, 
i:'';:';;r,flirii!l;people, and the economy *u ,,ipot,t, ,t,i*prr,ni,up.9n the firms, particularlysharehotcters' vatue. rni' io, ,i;ya4riar;;;;;t ;r;rfion on rhe exrinr to whichexisting corporate discrosures r.ey3ars ,yr**,""rrrt, and bue cost o] doingbusiness in tocrav't *rri;-;;)i,ott, i, itirri)" rhis srudy examinerr th,e inpacrof corporate sustainabitity ;is;i?sure on iharehorders 

_, 
weartrt .focusing on thequored companies in Niieria. se_concrary ;;;; ;";; obtuined fron rhi annuar:::;:,y#: 

rhirrv sevei (3D 
',t;;;;;;1,;;'r,;;:,n companies and they wereeconomicr;?!:4X,;;1":,i,i::;,#i:f ;:r:1,!r{/i,,*,!*:i;;::limpact white s.ociat disctosutre nrqr_yr"11i,.y,;;;;,rt'r;rt 

impact on sharihit,ters,fund. The study conctuari,nr,',ir'stainability d;;i":;;;, influenced sharehotcter.y,ruearrh of sere*ed titrra 
"o*rorfs in A,,grr:;; ;;;; study recommended rharlisted sampled.companies .chourtd increase disclosureactivities on all sustainabiriiy"iirJnrrre dimensions. 

t on the fficB o.f firms'

Ke1'rvords: Economic, Environment, sociar, sustainabirity, sharehorders,wearth
In trod uction
The quest for corporate survival and increased wealth creation has become a subject ol
olscussron amons the.stakehota"t' oicotporate bodies unJ,t,. academia in the recent times:
especiallv in this"r:::r":; -ffi;, ;;etition 

"r;;;;;;;ic downturn. crouaiization ha,
tncreased considerations for social costs and it, utt.nJuii'[.r.n,, from various stakehorderssuch as investors, emproyees, ;;ji;;;ers, market..grtuio.r, green consumers, media. host
communities and the general public. tnvariabrl. rh. r;?;,;; Ied ro susrainabirity accounrinsdisclosure (Ish,rair &":ir^, 2i1;;'io'iurin.r;'; ,i"*.i'ir.isoration withou; considerinithe various interesrs^tha, ;;k;;;',iJ.nrr-;.r;.;;;r., ,ur*, eiu and Kong (20riilTl. JiJ:#H ;,'"['J,' [ #jT]"ilX *ffi.',;o;;; ffi"'i. th. ;; 
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:-::.'".il'#til:!|,*:{i:.ved rhat the ross in sharehorders, varue occasioned by
. 

-, 
:: i:;1. ; ".Ti,?1 " r rv x c, i #, n,,iJ,'i 

?i::[", H'iJl!,1 :ru ;l}[t 
"*:T, 

f :' , 
_:., ,, ,"ruri"*li;:H,TT,1:T:','y:.: li*nueni,i,iJ,i. .i,r., "#*; ;;sr ordoing-:-a \\here por.trL i. u.ror"in"ujil,[]l',i"'J'ii'in,,l I o.r.,"ni;*';;;iv .u.r, u,- -im r:018)' ,h. 

Y:j,^.a irii"r, 
"ii,r,rinrute 

Deveroom^1-.:.:, 
r;.i.",y.";.:ording 

to';:r po\eny bv 2030 r"r[r"rt";i]''ffil; ?,.",."frjr:nr Goat isocr'tl'..r0;.r,.- i''n liger;rns are betieved ,iu, ti!,^!!j':f . '' 
Iarge part it ur.*a]l ,"o x;g..iu.' vv 'v uo ,vlng rn extreme povefty at the raie'oii.rr"ttru, $t u

'==-I,r,l0l0) opined ,rrrt rrr,rirrui,;lrl'1"^iili.lisational performance. Burrirt'=- l,'Jer perspective: rhat the";;;;i""::"J:jtng developmenr can u. u;.*.a n
_ " ::,.lder perspeCtiV 

---- usrLorrrixuttttv accounti

:,-r\\ers to ;rn,,.."^'- :11 ]nt socieiy compri
I'j,l::ii lerformance. Burritt and- -:urr Pslspecttve; that the socieiy , 

--"'i". "vvstuplrl€ht can be viewed from
- J.l: ;:'" j:^ jl::n..^,1. ; ;;#;;i ;"#fl';;j. 

olf 
i"^ jl1len o rje r *.",r1 *r,,,--:ntai performance "r6qrlr)'1tlon s acttvities, w

. .:ranr ro invesrnro 
,^of.ll,: company. The returns on i

lt ies. with concerns U"rn."r,r*t"r*riil,

rs to inr.r,rrc iul[rr.'^. 
werr perlorrni

"'Er Hvrrurrllance of the company. The rt 
--''u' YvrLrr uoncerns botheri

"tnt to investors. A *.ll p.rdnrinn'uiri.t"'rns on investmenr are highl,'r\estors (Valentin. 2l)l1. - less most often bring high #J- long term
lT.,:T:rt are highly varuabre

- - 'rr'increase.in 
the existing Iiterature on sustainabilit.r,=,r^i^iii:lHil.,:1"#;;k*f .*f 

HJXn:r{1ti::,::XxffiJ,l.[.?T:;,_= l0i0; Ben;: zo +i nffi {:rHr,l: irii;*i: *1},1q*,:r, g1.ffiftffiff:
- . - ::,tld,Ti I r:r: iU** 

-',,,iI 
t:*;Jfi .T#l:- ff : # ffi * l'::*: : I I; 'rlsustainability..po*ingi, 

,"ni o,il"u, continent. 
companies u..'r.u?irg in the

5:ria there ar

:IIrt,;;;.ilJ::,illn"l,il#:tTiit,iT,i#lf;iti:!::XTa"#;,,T:,le,t,:;' :mani er at e0,iir;.;;;; u.,1t r.*. nrrr, 
"i",,,. .nrironmeniu],r..or*inn' .]ii il:TH ffi:1:,THy;iyiIf#,Jtl*,F.n,dffi ffi, il*"i*, a,-" : - _: scale industr

: :r.rrr. zoto; or.'ts 
(Agbiogwu, Ihendinih, a'ot"r".:?ttd:H:il::.i'3r;?J]:jT

r rnr secror 
"r #'ffi.ff '#"*rYahala. ro, ),. 

"i,,';';H #Iffi g:;: :.e and cont.ib4,T##::.il::",H as it 9,prly, ;'L#Jffi;::':?;'J'il=:l 
X':men,ar o.*,,#l,lTfr:H.ll, ;;lip:,m* nm ;i),,.Jlr #li;,,=:

::,':^':'1.1+;J::[ iJtIffi.;st;n"lt ""';;;;r:li rhis srudv rr ithin ,his :,..,i:

'' 
" i[: * r ft , iff 

':"*i[',',:t i[i i'i, j*]ii i;l'g I 
;i. 

li: *: r' -' rg on the selected iror.t.i.Jiril#; 'e on tr,r..r,oro.rr. * earrh
ccrives of the Studv
' 'tudy sets a broad lblective of evaluating the e.ffect of corporate.sustainabirity 

discrosure-rareholders' 
wealth orttr..r.alir#J'i'";ruri., 

in ii,*..l'."*nire the specifit objectivesThe efTect of eco
ffr. .if..i ;i ;;:"r,c 

sustainabi I ity d i sc tos u re on shareholders, fund.,,. . n". i ;i ;#tl'I,T ll, m: :i :tl.:, :: H:ff;, ;3l;, gilx t 
ru n d ; an d
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Nigeria have n,-

Nigeria have n,-;l:1"''lT:l ?"h,*;; r;;',"#:i,,xi
I:i: l*,.;;;;i &ffil; *y,.l,,jt;.." nr.^,^^. ., 

-*'""'ua,res,n

ll:l"t 
tp..t on shareholo..r. *.irtr,*"ru>dreS 

of selected Iisted companies in

fl;i,,,,?:i;'1;y,1,,,9ffi #ff:lures orsubstantial .rf."i"rril.Jn",il#rl[i,r;: ,.,..,.d listed companies in Nigeria have n,

?:0 . LTTERATURE REVTEWVarious theories I

fp:=*ffi 
,;*?ff+ff 

i,,3;fi:::*s.?i'iitr2i1fi ,":il:[, j,ffi L,r;t,i;
;-"'J.J,i5?Jrr"1,,il:.:,",:,:j:r":.,:,.',Tes 

include: Iegiti,racv 
, 
th.o,"y. !o[.i,",0., rheorris study: r,.,1.'iil,',LJ;'iJI;,tl':f l].'. 

,t.o,.i.',. ,.r,lr,l, rheorl ,.
Legitimacy theory
Legrtrrxacy theory has been used to conreporting based tn, ,rr. p....pi "' 

turrrect firm value witf. loh:|i:x.ll sr,.i,.,;rb:; [.,'n', 'o'i"i';u#"Hffi":JT:?lJ'ii,",i,]J,?lil:
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'rrrriruuiiit'y;;ffJ;"1::::l ffiT:ective 
,t',ut .^prlinr',n.',l,r,,onsrr 
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,r,.,"i,? lffi Ti;yili3; l*,.;tll1"d'ti,i,T:11f'i'"nar 
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itji?l ", ;;;;;;r,. exists berween ,nol"' "r *h;.r, ,r,.'v's 
value svstem ii cong'uent * i:

Iesitimacy. ,r.;i;"_il i:Xffffi::,[:.,:*: uut,. ,1,,.;,.'::illJ'f fit;#r,.J;*|iil,
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Pava & Krausz, 1995). Therefore, legitimacy theory as related to social disclosure implies
::at the reason why companies disclose their environmental activities is because without the
.-'ciety and friendly environment, businesses cannot create wealth, let alone distribute
- - rfits/returns to their shareholders and this could have adverse implications for the
- :rpanies (Van der Laal Smith et a|.,2005). Based on this theory, the study hypothesizes
' -- :,rrPorate sustainability disclosure has significant impact on shareholders' wealth.

' : ::cal literature reveals that studies have been carried out previously on this field. Daniel
- rmbrose (2013) established whether there is any significant relationship between" :mental accounting and profitabilitv of selected flrms listed in India. The data for the

-'::nies in Bombay Stock Exchange in India. The Cata were analyz-ed using multiple
:--:.sion models. The key findings of the study showed that there is significant negative
: '" :rShip between environmental accounting and return on capital emplJyed and eainingsr' :rr.lrs and a significant positive relationship between environmental aclounting and net- nargin and dividend per share.

-:.ated study by Okoye and Ezejiofor (2013) on appraisal of sustainability environmental
::ing in enhancing corporate productivity and economic performance, the study-',:l the appraisal of sustainability environmental accounting in enhancing corporate-:rance and economic growth. The study discovered that sustainable environmental-:ing has significant impact on corporate productivity in order to enhance corporate

--'': (2013) examined impact of sustainability rating of company on its financial--'rnce in an Indiali coniext using secondary data. The study analyzed impact of four- mponents of sustainability (i.e. community, Employees, Environment and
: - lnce) on financial performance. The study finds no significant association between

- :nponents of sustainability have significant but varying impact on financial
' -'i:Ce.

---3ezares, Przychodzen and Przychodzen (2016) examined the impact of corporate
' -':ility (CS) on stock market returns for FTSE 350 companies over the period 2t)15
- Content analysis of voluntary corporate social and environmental was used. T:.:

-. rndicated that firms with CS enhance their long-ternr efficiency, which ultim:t:...: I311 overall increase in shareholderwealth. The results also show a higher risr:,-:r..;
-:. i'll3rk0t crash among companies meeting the criteria of corporate sustainabil.:L

: :'\Ll et al. (2016) examined the impact of environmental and s,:',iar J,s:s ,-:.
-*-'lnce of Nigerian manufacturing companies. Secondary data \\&S SiurC3; :r-,,;--. ie:r'':.Jornly selected firms'annual report and financial summar1,201-+ Fir:dinc .irn the
. -. showed that the sampled companies'environmental and social cost sisnrtlcantlr

- :et profit margin, earnings per share and return on capital ernplol Jd of thc
,' -,;turing companies.

'. ''-'\Lr (2018) examiiled the effect of environmental cosrs on firrn performance. The
--:ade use of financial repofts of Oil and Gas Companies quoted on the Nigerian Stock

-rrie Market from years 2006-2015. Regression analy,sis u'as employed and the results
' : statistical analysis indicate that better environmental performance positively impact
' ::s r Blue of an organization.
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3.0 METHODOLOGY
Research Design
Ex-post facto research design is adopted in this study due to the fact that it is undertaken afre:the events have taken place and u',f outu are already in existence. Annual reports of fir,r.serve as the secondary source of dara in this rtray *[i.h';;u.r. a period of five (6) yearsfrom 2014-2019' The year 2014is selected^as the t";;;;;;ecause it is the same year tha.
::J'"'i*"#f;;;::."uned the disclosure orsustainabiiiiiu.,rur,i.s in its companies, annua

Population and Sample Size
The population of thii study comprises all companies listed on the Nigerian Stock Exchanse
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' "-tcl specification
'ring the previous study in the field of shareholders'wealth and sustainability reporting,: :-.-rdel of this study is specified as:

' - = Bo + BTECNx + BzENVrt + B:SOCit + B+SIZEII +[f ,t. ...(iv)

= Shareholders' fund; ECN= E,conomic Disclosure lndex
= Environmental Disclosure Index; SOC: Social Disclosure Index; SIZE : logarithm of- :ssets; 0o : Coefficient of sustainability repofiing; p: Stochastic or Error term. The- --;pt t: time dimension of the variables *hil. subscript i: cross sectional units. Br-+:'- ;ients to be estimated. l'he expected signs of the coeficients (a prioriexpectations) are-' ,:rat 0r-0+> 0

r"- mation Technique
- s study, panel data was used which comprised of data observed over time and across

- - tlrms and as such there is the tenden.y oi individual differences. Therefore, in other to-:rt tbr the individual differences, the ordinary least square method becomes
' 
-::'rpriate. However, due to the different cross,sectional unit used in this study, variance is
' :'r 1s be constant; hence, the panel least square (random effect) estimator was used after- 
- -.cting Hausman test.

I ;-r S u r€rrl€nt of Variables
r r: nanatory Yariables- Sustainability Reporting

' Reporting Initiative (GRI) coined out by Musikanski (zol2) was adopted for the'.

.- o .l.l Global Index
: \\ IRONMENTAL

.,:3on emissions
-,ste management
:r p iiance

- JLrct& s

. .,. ardship
- Jiversity

-,: n s portation

', :.e: Musikanski,20lZ

Economic Performance
Market presence
Indirect Economic impact
Value& supply chain
Risk management

::nt analysis was employed to ascertain the level of disclosLr:i r .-: : ;- , -.r_- -..:eCohol1]ic,environmentalandsocialdisclosr-rrein.Jerr',]l.:..:.:*]::;-
-'rerof indicatorsthatweredisclosed (occurrence) and th:.;.,; _r _ :_ ..__,; __::.::. \i

.:Lralirative).

re with a study by Najul (2018), il a contpanr J:s;.--:ir .lt\ iidicat.,r. that is the
---'rrence of an indicator in the companr's tlnancial siaremenr. I uas assisned but if the- Dany failed to disclose (occurrence) anr indicator. u rias assiened. On thJ other hand, if
.' 'evel of the indicator disclosed is quantitatir e then 3 are assigned and for a qualitative

. .,.r'rSUro. 2 are assigned.

ECONOMIC

Community involvement
Anti-corruption Behavior
Human rights
Employees Health & Safety
Labor and industrial relation
Training and education
Philanthrop;,
Diversity& equal opportunity
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Explained Variable- Shareholders Wealth
This study measured shareholders' wealth using shareholders' fund as previously used b),
Nwobu (2015).

Control Variable
After a careful review of extant literature, firm size, measured by logarithm of total assets.
was used as a control variable in the regression equations to ensure better certainty of the
correlation existing between shareholders' wealth and sustainabilitv disclosure,

4.0 RESULTS
4.1 Model Estimation
Breusch-Pagan Lagrange (BP LM) was used to test for the presence of indiviclLra
heterogeneity in order to decide the appropriate model betv;een pooled model and randor:.
effect model. Since the null hypothesis is consistent with the assumption of the pooled mode
the result of BP LM indicates that we should reject the pooled model in favour of the randon-
fixed effect model. More so, in order to choose between the fixed and random effe,'
estimator, the Hausman test was carried olrt and the result of the test indicate that panel lea,
square (cross-sectional random effect) is an appropriate estimator with a prob>chi2 : 1.00
which is greater than 0.05. Thus, the cross-sectional random effect regression was emplolec
Overall, Table 4.1 reports the random effect result obtained by testing the associatr.
between independent, control variables (ECN, EVN, SoC, AGE and FSIZE) and depenoe
variables (shareholder's fund). The ad.iusted R2 for model is 0.998195 and the Prob>Ch
significant at 0.0000 which is higher than critical F-value of l% and 5%o significance Ie', ,
which suggest that this is a good predictive model of shareholders fund be[Tavior for ..,
sampled companies in Nigeria. The study R2 is also very high with a value of 0.997659 u : .

implies that explanatory variables were able to explain 99.77% of total variatior
shareholders fund. The remaining represent other explanatory varia:
(stochastic/unobserved) that could predict the dependent variable. Hence, there is a s

linear relationship between the independent variables and shareholder's fund.

Table 4.1 Shareholder's tr'und
Variables Coefficient Std. Error Sis.(p-value t

ECN
EVN
SOC
AGE
LFSIZE
C

-33s572.2
-209374.9
932848.2
368 1 4.1 9

397 4943.
-2s65 s698
0.9981 95

0.997 6s9
0.0000x

57766.t9
79916.88
200088.8
831 1.068
791698.8
5317629.

0.0000*
0.0127**
0.0000*
0.0001 *

0.0000*
0.0000

t\

- ' \' :.-
. 

'' -!' :

- r: ll L
.Jer's l*::

" .:tJ outa - :

R-squared
Adjusted R-
squared
Prob. (F-statistic

Notes: *, **, and "** denote statistically significant at l%o,5oh, and 100% significar:.

Srrurcei Author's computation (2021)
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j ': rironship between ECN and shareholder's fund with -335572.2 ascoefiJient and' .'0'0000" It is significant at 1%,5% and 10o/o significance level. This indicates that-':eholders' fund is partially determined by reporting economic dimension activities.
:sult is similarto the relationship between shariholdei's fund and explanatory va,riablerrith -209374.9 as coeflicient and 0.0127 as p-value. lt is significaniat5%ind l0%.

iGE.IIENT SCIENCES L'olume 1, No 3 December 202l

-::ed on the individual statistical significance, Table 4.1 disclose the influence
-:!-J on the individual statistical significa

,:iables (ECN) on the dependent variablvariable shareholder's fund by suggesting a

:.Jicating an increase in enviironmental sustainabirity dimension discrosure resurts in: -rhareholders fund.

' sl' Table 4'1 shows that social dimension of sustainability reporting with coefficient:- 3 l and p-value 0.0000 is positively significant retated tb shaieholder,s funds,'':'ns that social sustainability disclosuie does influence fluctuation of shareholder,s
' \loving to the control va-iiable firm age and firm size, their relationship is positive and;ant with 36814.19,3974943 ut .o.ff.i.nt and p-value of 0.0001, 0.0000 respectively.:dicates that shareholder's funds tend to increase as the firm age and total assets ofthe: :d companies increases.

* - Discussion of Findings
' ':udy examines the effect of sustainability disclosure diraensions (ECN, EVN and SOC)' 
'-:reholder's funds of selected quoted firms in Nigeria over the period 2014-2020. TheTU

],:,:r:lf^:.n:yll_", ,.."iomic dimension of ,uriuinuUli,y Jir.iorrre has a significanr
-;al results show that economic dimensionof susiainability disciosure has u Jgrit.unt,j]l.l:jT.:j:i 

*:11*h:1g..1,, fun{s, of the setected listed firms. rhis finding is in,rt]#,l,tn: r,:::K,:ff::,"ir^l.":.d,i" consonance *i,r, ,r,,. ,ir;r;il;;'i er at.

,.*uLr (2018). The finding led to the reiectirejection of the null (Ho) hypothesis that economic.sion of sustainability di' sror1 of sustainability disclosure has no significant effect on shareholder's funds of-.:d quoted firms in Nigeria.

'-'\er! environmental dimension of sustainability disclosure has no significant bur''e effect on shareholder's funds of selected quoted firms in Nigeria. This siud'froride s-; rCe that shareholder's funds are rikely to improve when firms increase th:.:-':mental sustainability disclosure. This positive but insignificant effect indicares ::,
_1,1-iLlll1rl:?"to.ms to the a pr.iori expectation. Howiver, rhe null (H ) h.r-i-;: ::nrironmental dimension of sustainabirity discrosure has;;;;;#;r,',,,;=,,-'

;:..,.llder'SfundsofseIectedquotedfirmsinNigeriaisrejecieo.rtl[-l,ln;....--.
. of Asogwa et al. (2020); Nazi,r (20r5); Nwobu (20r5) that SUS.::.:: :--
."-nmental performance positively impact business value but not in Bnsem \rrm rlIr rrot ln l,an(Iem \rrm th€ings of Syder et al, Q010) that suggfsted environmental dimension had no effecr on

:1"..'-1t::- '+.: Tlri: could_.be traied to the fact that environmenrar perro*ra,ce
Iosures are not mandatory in Nigeria.

ve significant effect on shareholder's funds of serected quoted fi also .eo :c ihe
re significant effect on shareholder's funds of selected quoted fi-r;. Til-;l*
on. of null (Ho) hypothesis that social sustainability disclosure has no sipnific

burrvtt vr rrurr \r0., Ilypulnesls rnat soclal sustatnability disclosure has no significant effectshareholder's funds ofselected quoted firms in Nigeria. This result conform with the studvh the study

7y!:,'^:1,:'^,9!?!>, 
Y"rr^:, at. 

,Q020); 
Nazim rzh:n but nsogwa et at (202a) findings

'isnificant impact on shareholder's funds-of the selected quoted firms. These findings

1.07
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5.T CONCLUS\ON \ND RECOMMEND ATION
fhis study has empirically providecl evidence on the impact of sustainability disclosureshareholders' wealth of thirty seven (37) selected listed companies in Nigeria over a perio;six (6) years' Based on this evidence, the study concluded that economic and s,: - .sustainability disclosure hacl positive and significant impu"t on shareholders, wealth r,. .

environmental disclosure had a positive but fnsignifi"uniirpu"t on shareholders, wealr.selected listed companies in Nigeria. Based on the conclusion reached, the s., .
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recommended that selected listed companies in Nigeria should give special considerar:improving their disclosures on environmental perdrmance as a good business strateq.ruill c,'^^^rt +ho ^^*^^.^,,r^ l^--- --will support the company's long-term sustainability goul. it,is will undouut.or]i 1i',-increase of shareholders' wealth. Also, economic and slocial performance disclosures .be improved. As a resurt, it wilr continue to signincarrrvl*p.5r;;;#;;ilil,;#:;'.,
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