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Abstract

The role of small and medium scale enterprises as an engine of growth and promoters for
economic development in the world cannot be overemphasized. The problems bedeviling the
SMEs in Nigeria are numerous such as inadequate capital and inaccessible credit facilities.
It is upon this, this study examined the impact of access to finance on growth of small and
medium scale enterprises in Nigeria. The study employed secondary data obtained from the
Central Bank of Nigeria Statistical Bulletin. Autoregressive distributed lags model and
granger causality test were used to analyze the data obtained for the study. The study
revealed that deposit money banks’ loans and advances are significantly related to growth of
SMEs in Nigeria with coefficient value of 1.336 at 5% level of significance while the study
revealed that deposit money banks’ lending rates are negatively related to growth of SMEs in
Nigeria with coefficient value of 1.601 at 5% level of significance. The study concluded that
access to finance from deposit money banks affect growth of small and medium scale
enterprises in Nigeria. It therefore, recommended that relative low interest rate finances
should be provided to small and medium enterprises in Nigeria so as to enhance economic
growth. The study also recommended that a national policy review that will increase the
amount of bank loans to SMEs should be pursed so as to realize the desired corporate and
national goals.

. A : !
Keywords: Deposit money banks facilities, growth of SMES, access to finance, national
policy review

Introduction

The role of Small and Medium Scale Enterprises (SMEs) in the development process of any
economyhad continued to be in the forefront of policy debates in the world. This is because
small and medium scale enterprises (SMEs) is acrucial impetus to the growth of several
countries; especially the developedcountries like United States of America, Spain, United
Kingdom etc. SMEs consist of over 90 per cent of the entire businesses and play a part in
more than 50 per cent of employment opportunities in the world (World Bank, 2019). SMEs
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qiribute over S0 per cent to the Gross Domest
T3 economic boom in some of these developed

; ki ed to h of
-helevated millions of people from Poverty g nnect growth of SMEs
;::;“mm (Bhattacharya, 2018).SMEs is imPOrtan):i nd created |t of new middie-class

. n buildine ; A
ond producing goods in small quantities % ps uilding Import substituted machinery,

. eet diverse needs Rl
resources as well as encourage technological develo » mobilization of |oca)
[n Nigeria, it is on record that SMEs accoun pment (Ogunleye 2000).

ts for over 959, o -
more than 70% of work force and generated 70% of Gross B:;E;ff “;;:)vde activities, employ
2014). However, SMEs in Nigeria have und despite tge factu :}t;aFtG tllzp)s(ﬁnéﬂg
. b i gerian businesses, thei ibuti i =
GDP is below 10% (ngegan Bureau of Statistics, 2018).6" z:nﬁl:::on to the nation’s
employs over 70% of the industrial labour force but produces stance, the sub-sector

industrial output with a capacity utilization of slightly over 3¢ p about 10-15 percent of the

ercent.
nce of capital has frustrated -
ontribution from f. o e

Sigiie: ;mi:)' members and peer groups are
i e cing should be improved.

inhibiting the growth of SMEs are high interest rate which has increasl;d the cf:c»tth :; gmble}:::
of SMEs and the stringent requirement for accessing government funds. This signals a low
productivity in the sub-sector and the major e

5. sax reason adduced for this dismal i
the inaccessibility to source for finance majorly from commercial banks anﬁ?flmce e:lst
funds. emm

Therefore, providing bank favourable credit facilities to SMEs operators would enable the
SMEs provide necessary capital building,

. employment opportunities, raw materials to large
scale industries, thereby enhances the eco

nomic growth. Thus, the thrust of this work is to
examine access to finance and the growth of SMEs in Nigeria.

The next section is literature review. This is followed by methodology and discussions of
findings. The last section covers the conclusion and recommendations of the study.

(GDP) in devel '
countries i ¢q g

Literature Review
Concept of Small and Medium Scale Enterprises
The definition of small and medium scale enterprises often depends on a country’s level of
economic development. SMEs can be defined or classifiedbased on assets, values and the
number of employees (Onwumere, 2000). European Union Commission (2003) defined
small, mediumand micro enterprises as companies with less than-250 persons, nqt more than
50 million Euro turnover and/or have an annual balance sheet total not exceeding Euro 43
million. World Bank (2006) described small enterprises as gbusiness wﬁh fewer thar.x 50 staff
and annual turnover of three million US dollars while medium enterprises as that with fewer
than 300 work force and annual turnover not more thanfifteen million US dollars. &
In Nigeria, SMEs is defined as business organization with a total capital base not t1es? - arr_a
N1.5 million but not more thap200 million(Abubakar & Yahya, 20131). Smt?;ert; :ts h?n ger
intensive technology and they also suffer from §nad.equlate. collateral securi

them from obtaining financial facilities from banking institutions.
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Yable i: Definivion of SME by Nigerian Institutions

Asset Value (N'm) | Annual Turnover y (N No of Employees
I I-L&:i:u'nfoﬁi?s.é."} MSE |SSE [ME | msE[SSE [ME | MsE[SSE |ME
Fed. Min. of <200 | <50 |[na. |na |[na n.a. <300 | <100 &
Central Bank <150 | <1 na | <150 (<l n.a. <100 | <50 | n.a,
NERFUND na. [<10 |[na. |[na |[na n.a. na. |na. |n.a,
NASSI na. |<40 |<l1 na. | <40 n.a. na. |3- n.a.
NASME <150 | <50 |<I <500 | <100 <10 <100 | <50 | <10

Source: World Bank, SME Country Mapping, 2001

According to Central Bank of Nigeria (2013), SMEs is an enterprise that has asset base
(excluding land) of between NSmillion — N500 million and labour force of between 11 and
300. The development of Small Scale Enterprises is seen as instrument that can be used to
generate sustainable development, it is the one which ensures that the general population can
attain an acceptable level of welfare both at present and in the future. This is because Small
Scale Enterprises approach lends itself easily as a tool in the development process. Small
Scale Enterprises provide an interesting alternative for countries like Nigeria that desire the
fast option for industrial development. This is because they are characterised with short-term
gestation periods and high potentials for quick yield on investment. They also provide
opportunities for the development of local skills and technology acquisition through
adaptation (Oduntan, 2014).

Theoretical Review x _

This study is hinged on the unbalanced growth theory. The theory is propounded by
Hirschman (1958). According to this theory, investment should be made in some selected
sectors rather than simultaneously in all sectors of the economy. Unbalancing the economy
according to a pre-designed strategy is the best way to achieve economic growth in an
underdeveloped country. In other words, investment in some important industries of the
economy will improve the investment opportunities of such economy and pave way for more
economic development. According to World Bank (2018), underdeveloped countries display
common features such as low levels of per capita income, inequalities in income distributions
and acutepoverty level, low levels of productivity and great dependence on agriculture sector.
Thus, according to this theory, improvement in theseselected sectors would automatically
develop other sectors of the economy. “An ideal situation obtains when disequilibrium calls
forth a development move which in tumn leads to a similar disequilibrium and the
disequilibrium continues till all sectors are developed”. Hirschman (1958) observes that
-development has proceeded in this way with “growth being channeled from the leading
sectors such as SMEsto other sectors of the economy. Hence, development of Nigerian
economy should be based on this unbalanced growth strategy where small and medium scale
enterprises that are the major employers of labour should be given priority in policy making,

Empjrical Review. : '
Omika (2014) considered re-positioning commercial ban‘(s to enhance the productive
capacities of Small and Medium Scale Enterprises (SMEs) for economic growth of
developing Nations: A focus on Nigeria. The study employed Ordinary Least Square (OLS),
Augmented Eagle Granger (AEG) Co-integration Test to test for the impacts of commercial
panks relationship with the capacities of the SMES. The results showed that there was co-
integration between re-positioning of commercial banks and capacities of SMEs. to deliver
products/services. It was therefore recommended that, government should relax the
conditions for lending offered by the Commercial Banks through the Central Bank, revitalize
the Capital Markets and Prioritize the SMEs in order to contribute to Economic Growth.
Dada (2014) investigated commercial bank’s credit and SMEs development in Nigeria: an
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: The secondary data coll : :

Bl N e 10 estimate e etod were analysed with the aid of Ordinary Least
Q‘t(hLS\ “‘} c:ed R 10 SME o .‘e '““‘"l“‘f: regression model. The model revealed that,
M.‘ M‘:l s ou;put :SZ\"“ A positive influence on SMEs development proxy by
-Nﬁ'k “lsr:\’ings should be mobfl(;;nc?io?rcon : OI\GDP' The ahudy protfarsd amon others
ot : public by emphasizing more on saving
o government should encourage banks to lend to SMEs by pro%iding guarantee
rate subsidics and other incentives. : 1

w Onuaguluchi and Mbah (2017) investigated th f o s
s o wolien etiierprivte, credit 4 oo : efoect of deposit money banks’ credit

X and National bureau ot" statistics (NBS) for the lf,izilgle;la (f?BN) Statistical Bulletin

) (¢ pe 86 — 2015 was adopted. The

DA DRI Eagrosam method was used in the analysis of the data after conducting

ty test on the variables. The study finds out that deposit money banks ’credit to

and "'0(“““1;"‘5“‘_e enterprises has no significant effect on small and medium scale

ises growth in ngcn& Again, the result indicates that deposit money banks’ credit to
povate sector has significant effect on small and medium

b : scale enterprises growth in Nigeria.
The result also mdlcat'es th'at bm Interest rate has serious significant effect on smal% and
medium scale enterpnises in Nigeria. To this effect, deposit money banks’ management

sould see economic development as a priority by extending more credit to the private sector
which are driven by small and medium scale enterprises. \
Olgwarotimi and Adamu (2017) examined the relationship between SME credit and each of
Unemployment and poverty respectively, using Pearson's correlation, and further examines
the impact of Deposit money bank credit to SMEs on economic growth in Nigeria using
Ordinary least squares regression. Data employed for this study was annual data from 1992 to
2015 obtained from the Central Bank of Nigeria Statistical Bulletin. The Pearson's correlation
revealed 2 negative but insignificant relationship between SME credit and Unemployment,
ad a negative and highly statistically significant relationship between SME credit and
poverty. The results of Ordinary Least Squares regression revealed that SME credit has a
negative and highly statistically significant impact on economic growth in Nigeria. Based on
he results of the study it is recommended that the Nigeria government should support SMEs
with necessary training in risk management so as to increase SME capability to effectively
manage the risk of their operations, the Nigeria government should increase provision of
nfrastructural facilities in order to reduce the operating costs of SMEs, and Nigeria deposit
money banks should be equipped with necessary technology to effecti.vely assess the
creditworthiness of SMEs in applying for loans, amongst other recommendations. .
Aminu, Adamu and Ibrahim (2018)examined the impact of smal! and medium scale
enterprises on economic growth of Nigeria using time series data spanning between 1986 and
2016, The data is obtained from the statistical bulletin published yca(ly by the Cenu;al Bank
of Nigeria (CBN). Regression analysis was employed for interpretatxoq,gnd analy§ls pf the
data collected for the study. The finding of the study revealed a positive a_nd'sng'mﬁcant
relationship between small and medium scale enterprises anq ‘output grf)wt'tl indicating that
small and medium scale enterprises in Nigeria make positive contribution towards the
development of Nigerian economy. ; \
Severa‘lj studies su%h as (Oluwaritimi and Adamu, 2017; Ubeste, 'Onua.gu]uchl apd Mbah}
2017 and Aminu, Adamu and Tbrahim, 2018)were carried out to investigate the impact of
deposit money banks loans on performance of small .and medlun? scale emerpnses.fMo;t 0
these studies concentrated on banking loans neglecgng the lgndnng rates charged (l)r tt;se:
loans thereby creating a gap. Furthermore, the prgvxoqs st.udlf:s peglectcd _the cz;usatny a:ne
exists between banking loans and SMEs growth in Nigeria.Similarly, ordinary least squ
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(OLS) method andfully modified OLS (FMOLS) were used to estimate the mulli!)lc

ion models of previous studies. However, this §tudy uniquely employcdauloregress!\/c
distributed lags model (ARDL) to achieve the ob_Jecuvcs of the study. Autoregressive
distributed lags model (ARDL) is the most appropriate because of the presence of lagggd
values of the dependent variable and also the presence of lor_lg-run relationships tha‘t exist
between the cconomic time-series, hence the standard Ordinary Least Square estimator
produces bias and incorrect regression estimates which may mislead the researcher to
incorrect conclusions.

Methodology

This study examined access to finance and growth of small and medium scale enterprises in
Nigeria. The data used for the study is secondary in nature. The secondary data such as
contribution of SMEs to gross domestic product, banking credit to SMEs and Gross Domestic
Product were collected from the Central Bank of Nigeria (CBN) Statistical Bulletin within
the time frame of 1987-2018.The estimation technique was based on the nature of data used
for the study. Autoregressive distributed lags model (ARDL) technique and Granger
Causality Testswere applied to achieve the objectives of the study. In evaluating the results of
the regression, econometric tests and statistical tests were employed.

Model Specification

The model specification for this study is stated as:

GSMES = f(IDMBL, INT) i it s e i s o s B ge o b i s e et (1)

GSMES =P0 + BIDMBE SBIINT = i et et o s i e (i1)
GEMES™ PO + PIDMBL, H-B2INTIR I, oc.cx. Siunnsinissmosibdngins sssip iomse yele P eiiaabill)
The model can be transformed into ARDL form as:

AInGSMEs, = B, + B,AInGSMEs,_, + f,AInDMBL, + f3AININTR _; +4,.....oooo......... (iv)
Where:

GSMEs = Growth of SMEs (Proxy with Contribution of SMEs to Gross Domestic Product)
DMBL = Deposit Money Banks Loans and Advances to SMEs

INT = Interest Rate

p = Error term

BO=B1=P2 = Coefficient Parameters

The second model which serves as the major gap of the study was used to examine the
direction of causality between deposit money banks’ loans and advances and growth of SMEs
in Nigeria. The Granger causality shall be used to test for the direction of causality between
deposit money banks’ loans and advances and growth of SMEs specified in the model. The
Granger causality test equation for growth of DMBL granger cause SMEs is specified as;

GSMEs. =a +Z_, B;DMBL,_ +¥ : 6,InGSMEs,_, + Qt............. v)
So also, the Granger causality test equation for GSMEs granger cause DMBL is specified as
PMBL, = a+EL, B,GSMEs,_ + 37 GPOMBL,. + Qt................. (vi)

Following the model specified above, the granger causality method is adopted to capture the
hypothesis.
Where:

GSMEs = Growth of SMEs (Proxy with Contribution of SMEs to Gross Domestic Product)
DMBL = Deposit Money Banks Loans and Advances to SMEs

Apriori-Expectation

_Thc following are the expected relationship between dependent variables and cach of the
independent variables used for the study.
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alive relationship 18 expected between Deposi
‘_‘;:‘ wih of Small and Medium Scale Emcmris:spr:\s ll:hl:eor?:ym?;n ko Lopps ma Advaess

ot -
nve relationship is expected betwe
@ A ":“c Enterprises in Nigeria. tween Interest Rate andGrowth of Small and

? 41“‘" c\pu‘unon. Bl and 2> 0

piscussion of Findings
of Unit Root (Stationarity)Test for PSME
':: Result of Unit Root (Stationarity) Test for SGSMES

v Augmented dickey- 59
y 0 Ord . s
fuller (ADF) Critical level AD;r of integration
-3.710482 10)
-3.603202 1(1)
-4.33946 -3.612199 ()

Source: Authors’ C omputation (2020)
Nop-Stationary is a common feature of time series data. The problem with non-stationary of
data is that the s}andar_d Ordinary Least Square estimator produces.bias and incorrect
jon estimates which mislead the researcher to incorrect conclusions. In other words
e .pplication of OLS on non-stationary series leads to spurious regression results. It is vitai
iperefore, 10 perform unit root test to examine the order of integration of the series and avoid
: 100. Rggressnon becomes spurious when both the dependent and independent
«aniable (s) are not stationary at critical level. A spurious regression usually has a very high
{1 statistics that appear to provide significant estimates, but the results may be intuitively
meaningless. This is because the OLS estimates may not be consistent, and therefore the tests
of statistical inference are not valid. To avoid the aforementioned problems, Augmented
Dickey Fuller (ADF) unit root test was conducted in this study and the result is preseméd in
Table 2.
The result for Augmemed Dickey Fuller test revealed thatGSMEsis stationary at level. That is
of order zero [1(0)] while DMBL and INT are stationary at first difference which
mean that they are integrated of order one, that is 1(1). To estimate these series with
combination of 1(0) and 1(1), the ARDL Bound Test of cointegration is conducted and the

result is presented below.

Table 3: Cointegration Test (Bound Testing Approach)

Model F-statistic ~Lower Bound (at 5%) Upper bound (at Remarks
5%)

GSMEs  4.273 222 3.37; Significant
Source: Authors’ Computation (2020)

The result of the unit root tests show that some variables are integrated of order one I(1)
while others are stationary at level 1(0). So, the most appropriate test of cointegration is the
Autoregressive Distributive Lag (ARDL) Bound test. This is employed for themodel on
wth of SMEs in Nigeria (GSMEs model) estimated in this

effect of access to finance on gro _
study. The result is contained in Table 3. The null hypothesis of the test is that there is no
bles. The decision rule is to reject

long-run relationship (no cointegration) between the varia
the null hypothesis when F-statistics of the test is greater than the Critical Value of upper
bound at a chosen level of significance (5% in this study). On the other hand, the null
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hypothesis is not rejected when the
lower bound. When the F-statistics

inconclusive. '

The results of the test indicate that the F-statistic
3.37. This shows that the F-statistic

Values of upper bound

Critical Value of the Upper Bound in the model.

hypothesis. Hence, the test shows that there is cointegra
bound test of cointegration shows that there is a long-
the variables in the model. This leads to the modelling of long-

autoregressive distributed lags (ARDL).

Table 4: Regression Result of theGrowthof SMEs

F-statistics is less th

an that of the Critical Value of the
falls between the upper and the lower bound, the test ig

s of GSMEs modelis4.273 with Critical
of the model is higher than the

It implies the rejection of the null

tion in the model. In short, the ARDL
run equilibrium relationship between
run relationship using

AGSMEs Coefficient Std. Error t-Statistic Prob,

C -0.042621 0.071537 -0.595785 0.5624
AGSMEs(-1) 1.262397 0.152043 4.067665 0.0000
AlrDMBL(-1) 4.191330 1.467900 2.174078 0.0451
Aln(DMBL)) 5.048559 2.058013 2.967217 0.0310
AINTRA -1.311050 0.009049 -2.221141 0.0193
AINTRA(-1) -0.166771 0.066081 -2.523736 0.0064
ECTGSMESs(-1) -0.620553 0.259510 -2.391248 0.0074
R-sguared 0.767281 F-statistic 9.082335
Adjusted R-squared 0.738810 Prob(F-statistic) 0.007763
Log likelihood 48.30698 Durbin-Watson stat 2.006693

Source: Authors’ Computation (2020)

Table 4 shows the results of access to finance and growth to SMEs which was estimated to
assess the effect of access to finance on growth of SMEs in Nigeria. The R-squared of 0.76
mdn:’talt]es fﬁ;t,ﬂtshc model is of good fit. This implies that 76% of systematic variations in
growth o s were accounted for by deposit money banks loans to SME
interest rate (INT). S
Also, as indicated in the table, the coefficient of error correction term (ECTGS i
: AL MEs(-1 -
Q.§20553. leen the' t-S.lallSthS.Of: -2.391248, the value is statistically significant at 5°/(o. gi;sce
it is negative and significant, it implied that growth of SMEs (GSMEs) respond slowly to
:t‘;gcksedﬁom the ez:;;:es? to finance variables considered. This means that GSMEs is getting
justed at a speed of 62% from state of disequilibrium in th
il e q in the short run to the’ state of
Another look at Table 4 indicates that previous value of
. ol . growth of SMEs (GSMEs(-1
Lts Ogurrent value are pos1‘t1v.ely re!atgd with a coefficient of 1.262397. Give£1 the t—st(atigi:r:)df
aiso 71235 ttheﬁrieltau}(l)nshlp' is (s;tsaustlcally significant at 1% level of significance. The results
icate that change in GSME:s is positively related to change i ' '
money banks loans (AlnDMBL) and first la 1 e e
: g of change in natural log of d 1
loans(AlnDMBL(-1)) with coefficients of 5.048559 and 4.191330 : ?POSlt et béﬂlfs
i i By o : , respectively. The t-statistic
e signiﬁcani iImuen;renphcs that the null hypothesis that deposit money banks loans
o ; :
ol s dpbein e n growth of SMEs can be rejected at 5%. This means that
y banks loans would lead to increase in growth of SMEs (GSMEs).
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On the other hand, the results obtained show that AGSMity has venne selatiomahing with
intorest rate (AIINT=-1.311050and AIAINT(1)e .0.166791), The teslatistio af 23 M
and -2.523736 shows that we can reject the null hypothesis of o wlgni ot it '“ Lainl
rate on growth of SMEs at 3% level of significance ol e
In general, the ovenall significance of the ARDL el & oatablishel by (he I alatislie il
0 082 This implies that lhe‘; null hnmlhesn‘s‘!hat the variables ave folntly mm.“mw";" u:p:‘:l
to zero can be rejected at 1% level of significance, Thus, it can be voneluded that all iy o
finance variables have significant impact on growth of small and mediim sonlo oo 1
ngtn&

Table 5: Result of Diagnostic Test for the Model

- Breusch-Pagan-Godfrey | i ‘
e Yrousch-Clod oy Nerial
Heteroscedasticity Test: | Correlation | M Tost
Models O TR = "
F-statistic P- value F-statistic | Pevalue
GSMEs Model = 2825285 ' 0.1022 0.479229 0.6306

Source: Authors’ computation, (2020) '

Breusch-Pagan-Godfrey test of Heterosgedagticity and Breusch-Godfrey Serial Corrolation
LM test were cppducted fpr the model in this study and the results are presented in Table
5Heteroscedasticity tgst s usually conducted to test the presence or otherwise of
heteroscedasticity (vanaplhty of variance of the series) in the model. The null hypothesis of
the test is that the series are homoscedastic (there is no heteroscedasticity),  The null
hypothesis 1s rejected when the probability value of the F-statistics of the test 18 less than a
chosen level of significance (usually 5%). In this case, the result of the Breusch-Pagan-
Godfrey test of heteroscedasticity presented in Table 5 shows that the F-statistics of test is
2.825285 with p-value 0.1022 for the model on GSMEs. Since, the P-valueis greater than 5%,
the null hypothesis is accepted. So, the test shows that there is no heteroscedasticity in all the
models.

Another test conducted is the Breusch-Godfrey Serial Correlation LM test. Its null hypothesis
implies that there is no serial correlation. That is, the error terms of different periods are not
correlated. The null hypothesis is rejected when the probability value of the F-statistics of the
test is less tham a chosen level of significance (usually 5%). In this study, the F-statistics for
serial correlation test for the modelisGSMEs=0.479229. Since the probability values of the F-
statistics of the modelis greater than 5% level of significance, the null hypothesis is accepted
and we conclude that there is no serial correlation in all the mo'dgls. Therefore, the results of
all the modelis free from the problem of heteroscedasticity and serial correlation
(autocorrelation)




T hl O P l » - s § 'l‘ eSS e
:_'_JL- Pairwise Granger Causality Tests —_
Null Hypothesis: : F-Statistic Prob.
T —
GSMEs does not Granger Cause DMBL 16.4068 0.0004
DMBL does not Granger Cause GSMEs 13.4939 0.0011
ey

Authors’ Computation, (2020)

6 shows bidirectional causality
hypothesis (GSMEs does not
SMEs) are 16.407 and 13.494

The result of the granger causality test presented in Table
between GSMEs and DMBL. The F-statistics of thCe twoG
Granger Cause DMBL and DMBL does not Granger Cause SR
with P-values 0.0004 and 0.0011, respectively. This implies non""”‘”“é&‘g hsy(f°;h°s°s.-
Hence, GSMEs granger cause DMBL and in turn DMBL, granger o ts fa(.:i]iti’esei‘)roslt
money banks’ facilities promote growth of SMEs which in tums attrac om
deposit money banks. :

Autoregressive distributed lags model was employed in this §tudy. The fmdmgthof the wstt}l:dy
revealed that deposit money banks’ loans to SMEs have significant impact 0%186 %0 of
SMEs which is in agreement with the work of Aminu, Adamu and Ibrahim (2018). Based on
this, the null hypotheses which state that deposit money banks’ lqans do not significantly
affect the growth of small and medium scale enterprises should be rejected.

The study also revealed that bank lending rates significantly affect growth of small scale
enterprises in Nigeria. This outcome agrees with the outcome of the work of Qluwarotlml and
Adamu (2017). Therefore, the null hypotheses that state that bank lending r?tes do not
significantly affect the growth of small and medium scale enterprises should be reject_ed.
Furthermore, the study revealed that there is a bi-directional causality betwseen depo§1t money
banks’ facilities and growth of small-scale enterprises in Nigeria. The finding of this study is
in consonance with the a-priori expectations and also in line with the unbalanced growth
theory which states that investment in strategically selected industries of the economy will
lead to new investment opportunities and so pave the way for further economic development.

Conclusion and Recommendations

SMEs remain the footing as well as the building block in the realization of any meaningful
and sustainable growth in an economy. Hence, financial market, other institutional
improvements and direct government financial support to SMEs can boost economic growth
and development.The study therefore recommends that regulatory bodies such as the Central
bank of Nigeria (CBN) should ensure relative low interest rate finances are provided to small
and medium enterprises in Nigeria so as to enhance economic growth. Finally, national
policy should be reviewed to encourage increase in the amount of bank loans to SMEs so as
to realize the desired national goals of ixpproved SMEs’ performance.
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